
KANDEL &ASSOCIATES
PAN No.: 621411076

ICAN Regd. No.: 678

Patangri Marg, Thapathali
Kathmandu 11, Nepal
Phone: 9801080030

Chartered Accountants

Email: Info@kna.com.np

Independent Auditor's Report
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Super Mai Hydropower Limited

KMC-3 0, Gyaneshwor, Kathmandu, Nepal

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of M/s Super Mai Hydropower Limited, which comprises the

Statement of Financial Position as on Ashadh 31,208i (15th July 2024), Statement of Profit or Loss and

Other Comprehensive Income, Statement of Cash Flows and Statement of Changes in Equity for the year

then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid Financial Statements read together with Notes forming part of financial statements give the

information required by the provision of Companies Act, 2063, as amended ("the Act") in the manner sc

required and, give a true and fair view of the Financial Position of the company as at Ashadh 31,2081
(15th July 2024), its financial performance and its cash flow for the year then ended in accordance rvitl
Nepal Financial Reporting Standards Q{FRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities'

under those standards are further described tn the Auditor's Responsibilities for the Audit of the Financia'
Statentents section of our report. We are independent of the company in accordance with the ICAN's
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are

relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities ir,

accordance with these requirements and the ICAN's Handbook of Code of Ethics for Professional

Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were rnost significant in our audil

of the financial statements of the financial year ended on Ashadh 31, 2081 (15th July 2024). These

matters were addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We did not come across

any matter that were considered to be as a Key Audit Matter pertaining to our role as an independent

auditor of standalone financial statements of the company.
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Other Information

Management is responsible for the other information. The other information comprises all information in
the annual report other than the financial statements and our auditor's report thereon. Our opinion on th:
financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon. In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained in the audit, or otherwise appears to b;
materially misstated. If, based on the work we have performed, we found that there is a material
misstatement of information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with NFRSs, and for such internal control as management determines is necessary to enabl:
the preparation of financial statements that are free from material misstatement, whether due to fraud c,r

eITOr.

In preparing the financiai statements, management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concem and using going
concerfl basis of accounting unless management either intends to liquidate the Company or to ceas:
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditoros Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole ar:
free from material misstaterrent, whether due to fraud or error, and to issue an auditor's report thzt
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an aud-t
conducted in accordance with NSAs will always detect a material misstatement when it exists.

Misstatements can arise fi'om fraud or error and are considered material if, individually or iri th;
aggregate, they could reasonably be expected to influence the economic decisions of users taken based or
these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintair
professional skepticism throughout the planning and performance of the audit. We also;

. Identiff and assess the risks of material misstatement of the financial statements, whether due to frauJ
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence thet
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional ornissions, misrepresentations, or the override of intemal control.

. Obtain an understanding of intemal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concem basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events c,r

conditions that rray cast significant doubt on the Company's ability to continue as a going concern. -f
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we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosure in the financial statement or, if such disclosures are inadequate, tr
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease as a goinE

concern.

. Evaluate the overall presentation, structure & content of financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ir
the manner that achieve fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identifli during our audit.

We also provide those charged with governance with statement that we have complied with relevar,t

ethical requirements regarding the independence and to communicate with them all relationships anJ

other matters that may reasonably be thought to bear on our independence, and where applicable relatel
safeguards.

Report on Other Legal and Regulatory Requirements

As per requirements of section 115 of the Cornpanies Act,2063 (First Amendment2074), we further
report that:

e We have obtained information and explanations asked for, which, to the best of our knowledge
and belief, were necessary for the purpose of our audit.

In our opinion, the company has kept proper books of account as required by the law so far, as

appears from our examinations of those books.
The Statement of Financial Position, the Staternent of Profit or Loss and Other Cornprehensive
Income, the Statement of Changes in Equity and the Statement of Cash Flows have been prepared

in cornpliance with the Nepal Financial Reporting Standards (NFRSs) and are in agreement with
the books of accounts maintained by the company.

In our opinion, the Statement of Financial Position, the Statements of Profit or Loss and Other
Comprehensive Income and the Statement of Cash Flows read together with notes to account give
information required by the Companies Act,2063.
Neither we have come across any information about the misappropriation of the fund by the

directors or any of the representatives of the company's staffduring the course of our audit ncr
have we received any such information from the management.

As per examination, we have observed following non-cornpliance with other legal and regulatory
requirements:

i) With reference to note 22 of the notes to the financial statements, the company has not
made provision for gratuity in accordance with the Labor Act,2074 and has neither been

under the Conkibution based Social Security Fund Act, 2074.

UDIN: 24090 5 C A0 1 065hF7Bn

Date: 17tl' Bhadra, 208i



Super Mai Hydropower Limited

As on Ash

Aruottrtt in NRs.

Particulars Note As on Ashadh 31. 2081 As on Ashadh 31. 2080
.ASSETS

Non Cuirent Assets
Properfy, Plant and Equipment
Intangible Assets
Other Non Current Assets

Total Non Current Assets

7.t
7.2

8

) 17) <6?

1,289,893,533
2,661,718

1,318,364,246
10.000,000 10,000,000

7.302.266.096 7.331.02s,964
Current Assets

Cash and Cash Equivalents
Inventory
Trade Receivables
Other Current Assets

9

10

11

12

16,750,145
5,415,128

41,632,543
47.738.246

1,938,590
4,704,696

39,462,137
49.445,479

Total Current Assets 111.536,062 95.550.836
Total Assets 1.413.802.158 r,426,s76,800
EQUITY AND LIABILITIES
Equity

Share Capital
Reserve and Surplus

13

14

500,000,000 500,000,000
122.064.758 51.761.068

Total Equity 622.064.758 551.761"068
Non-Current Liabilities

Medium and Long Term Loan
Other Non Current Liabilities

Total Non-Current Liabilities 689.700"000 785.345.000

l5 689,700,000 785,345,000

Current Liabilities
Short Term Loan
Trade and Other Payable
Other Current Liabilities

Total Current Liabilities

16

17

18

95,645,000
1,029,074
s.363.326

84,14s,000
250,906

5.074,826
102,037,400 89,470,732

Total Eouitv and Liabilities 1.413.802.158 1.426.576.800

The accompan))ing Significant Accounting Policies and Explancttory Notes forru an integral pafi of the Financial

u,Hr,cttu'rhapa
DirectorAccountant

ilW
Diwash Lal Maskey

As per oLu" report ofeven date
For Kundel & AssociatesKa

Dt,

Date ; J? 
P^ Bh.ldra, 2o gl

Place : Kathmandu, Nepal
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Statement of Profit or ffi66f
For the Period from 1st Shrawan, 2080 rn 3 lst /

lComprehensive Income
81 (17th July,2023 to 15th July,2024)

Antotrnt in NRs

Particulars
For the Year Ended on For the Year Ended onNote 

3lst Ashadh. 2081 3rst Ashadh. 2080
Revenue from Operation
Cost of Sales

Gross Profit / (Loss)

Add: Other Income
Total Income

Employee Benefit Expenses

Administrative and Other Expenses

Depreciation and Amortization Expenses

Net Profit from Operation
Finance Cost

Profit before Bonus, Tax Expenses and CSR
Provision for Staff Bonus

Profit Before Tax and CSR Expenses

Provision for CSR Expenses

Profit Before Tax and CSR Expenses

Current Tax Expenses

Deferred Tax-Income (Expense)

Net Profit / (Loss) for the Year
Other Comprehensive fncome

ProfiV(Loss) on Revaluation of PPE

Profit/(Loss) on Revaluation of Intangible Assets

Income Tax relating to above

Total Other Comprehensive Income / (Loss) for the Year

197,245,420 195,583,199
8,475,624 2,754,392

205,661,044 198,337,591

19

20

21

22

23

1

24

25

26

219,615,296

22,369,876

217,123,692

21,540,493

1,714,337

5,435.510
1,628,000

6,185,453

4'7,451,057 46,814,012

151,054,080 143,650,126
78,s90,990 89,914,825

72,463,090 53,735,301

1,449,262 1,074,706

71,013,828 52,660,595
710.13 8 526.606

70,303,690 52,133,989

70,303,690 52,133,989

Total Comprehensive Income 70,303,690 52,133,989

Earnings per equity shares of NRs. 100 each

Basic Earnings per share-NRs.

Diluted Eamings per share-NRs.

Director

Dot" , L\ffO!p;r1'7,1"og1

14.06

14.06

H,
Butldhl Bahadur Thopu

Director

27

27

10.43

10.43

The accompanying Significant Accotutting Policies and Explanatory Notes form an integral part of the Financial Statements.

Dir"ector

've Olficer

Ashok
As per olrr report of'even date

For Kundel & Associates

C ha rtered A c colul tct tlts

;(R's'ii'Jlt%ffw
/dt

Jupermaillydropolyer
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Place : Kathmandu, Nepal
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Super Mai Hydropower Limited
KMC-30. Gvaneshry'or.kdthmandu. Neoal

For the period from r sr Shrawan. ;*:U6ffi&U,l', r,n ,,,r. 2023 tor5th Jury, 2024)

Antount liz ,A/fts.

Particulars
For the Year Ended on

31st Ashadh. 2081

For the Year Ended on

3lst Ashadh, 2030
A) Cash Flow From Operating Activities
Profit(Loss) for the year

Adjustment for:
Depreciation and Amortization Expenses

Finance Cost

Decrease/ (Increase) in Current Assets

Increase/ (Decrease) in Current Liabilities

Cash Flow From Operating Activities
Other Prior Year Adiustment

'70,303,690

41 ,457,051
78,590,990
(1 ,173 ,67 \)

52,t33,989

46,814,012
89,914,825

9,063,213

1,066,669 (2,657,399)

196,244,735 195,334,700

NetCashFlowFromOperatingActivities(A)l96,244ry

Decrease/ (Increase) in Investrnent - (10,000,000)

Net Cash Flow From Investing Activities (B) (18,697,190) (16,897'083)

B. Cash Flow from Investing Activities
Acquisition ofProperty, Plant and Equipment

Addition to Intangible Assets

C.Cash Flow from Financing Activities
Increase/ (Decrease) in Share Capital

Share Issue Cost

Dividend to Shareholders

Increase/ (Decrease) ofBank Loan

Finance Cost

(t39,s40)
( 18,557,650)

(84,145,000)

(78,590,990)

(494,r62)
(6,402,e2t)

100,000,000
(3,394,808)

( 120,000,000)
(72,000,000)
(89,9 r4,825)

Net Cash Flow From Financins Activities (C) (162,735,990) (185,309,633)

Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C) 14,811,555 (6,872,077)
8,8 10,607Cash and Cash Equivaient at the beginning of the year 1,93 8,590

Cash and Cash Equivalent at the end of the year 16,750,145 1,938,590

The accompanying Significant Accounting Policies and Explanatory Notes fornt an integral part of the Financial Statetnents.

Datu : Lqf. Bl"aO-re, z oflt

A,,G;L.
Dinesh Kuma{Baitaula
Chief Executiv e Officer

Navaraj Raut

Director

Ashok K

,,,rffirrctur Tttctpa

Director

,oU,,ornfift
Direo{"

As per oLtr report oJ'evett date

For Kundel & Associutes

Diwfsh Lal Maskey

wwPlace : Kathmandu Nepal

Cltairntan
Khadka



Super Mai Hydropower Limited
KMC-3 0, GyaneshwprlKqthmandu, Nepal

Statement /e-tA in Equiry
For the Period from I st Shrawan, zoao togpurnd&&Otro}ffi I 07th ]ruly, 2023 to 15th Jdy, 2024)

Amount in NRs

Particulars Share Capital Retained Earnings Total

Balance as on 1st Shrawan, 2079
Issue ofShares
Net Profit for the period
Dividend to Shareholders
Cost related to Public Issue

400,000,000
100,000,000

123,02L,887-

52,133,989
(120,000,000)

523,021,887
100,000,000
s2,133,989

( 120,000,000)
(3,394,808) (3,394,808)

Balance as on 31st Ashadh,2080 500,000,000 51,761,068 551,761'068

Issue ofShares
Net Profit for the period
Dividend to Shareholders
Cost related to Public Issue

10,303,69; 70,303,690

Balance as on 31st Ashadh. 2081 500.000.000 122.064.758 622.064.758
The accompanying Significant Accounting Policies and Explanatory Notesform an integral part of the Financial
Stqtements.

q,,N,x
Chief Exectnive Officer

@
Buddlli Bahadut'Tlrupa
Director

Darc: J\6 Bhedr?r2O fl
Place : Kathmandu Nepal

^/@\Dupermaif,ydropolyer

Ashok ki
Chairruan

-

As per out" report of even dcLte

For Kandel & Associates

Cltartere d Ac coLtntants

Accountant

Di**asf Lal Maskey

n Kartclel

Partner
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Director
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SUPER MAI HYDROPOWER LIMITED
KMC-30, ', Kathmandu, Nepal

Company Overview, Significant and Explanatory Notes Forming part of
Fin FY 2080/81

1. Corporate Overview
M/s Super Mai Hydropower Limited (The "Company") is a company incorporated under
Companies Act,2063 having registered office at KMC-30, Gyaneshwor, Kathmandu, Nepa1. The
company was registered with Office of Company Registrar in 2071 BS with Registration No.
12737910711072 and with Income Tax Office on 14'h Kartik,2071 BS with PAN 602424750.The
company was converted from Private Limited to Public Limited on 18d' Ashadh, 2074 BS with
registration number 17 0437 l7 317 4.

This cornpany was established with the objective of development of hydropower sector and
generation, transmission, and distribution of hydro energy.

The company has developed and been operating Supermai Hydropower Project. The energy
generation capacity of the plant is 7.8 MW. The project of company is located at Illam District of
Nepal. The commercial operation of the company was started on 1 I 

u' Kartik, 207 5 .

2. Basis of Preparation

2.1 Statement of Compliance
The financial statements are prepared in accordance with Nepal Financial Reporting Standards
(NFRS) as issued by Accounting Standards Board, Nepal which are generally in cornpliance with the

International Financial Reporting Standards as issued and applicable, except mentioned hereinafter.
NFRS also includes interpretations (IFRIC and SIC) as issued by the International Accounting
Standards Board.

The Financial Statements have also been prepared in accordance with the Companies Act, 2063
(revised 2074) of Nepal.

The financial statements include Statement of Financial Position, Statement of Profit or Loss and

Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows and Notes
to Accounts.

2.2 Basis of Preparation:
The financial statements have been prepared on an accmal and going conceln basis. The accounting
policies are applied consistently to all the periods presented in the financial statements.

2.3 Responsibility of Financial Statements:
The Board of Directors of the company is responsible for the preparation and
Company's financial statements and for the estimates and judgments used in them.

2.4 Presentation:
Presentation Currency
The financial statements are prepared in Nepalese Rupees (NRs.) which is the functional
financial information presented in Nepalese Rupees has been rounded to the nearest rupee.

Rearranqement / Reclassification and Remeasurement
The figures for the previous year arc rearuange}, reclassified, and/or, wherever necessary for
the purpose of facilitating cgrya4fon. Reconc,{/ations and disclosures are made wherever

presentation of the

Supermain-ydroporver€^aG.Ilo"^

J9
necessary.
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SUPER MAI HYDROPOWER LIMITED

Company Overview, Significant Accou Explanatory Notes Forming part of
Financial 1

Statement of Financial Position
The elements of Statement of Financial Position (SoFP) other than equity (Assets and Liabilities,
where applicable) are bifurcated in Current and Non-Current based on their respective maturity as

well as the company's normal operating cycle.

Statement of Profit or Loss and Other Comprehensive Income
The elements of Statement of Profit or Loss (SoPL) and Other Comprehensive lncome (OCD has been

prepared using classification 'by function' method. The details of revenue, expenses, gain and/or
losses have been disclosed in the relevant section.

Statement of Cash Flows
The Statement of Cash Flows (SoCF) has been prepared using indirect method and the activities have
been grouped under three major categories (Cash flows from operating activities, Cash flows from
investing activities and Cash flows from financing activities) in accordance with NAS 07.

Statements of Changes in Equitv
The Statement of Changes in Equity (SoCE) has been prepared disclosing changes in each element of
equity.

2.5 tr'inancial Period:
The company prepares financial statements in accordance with Nepalese Financial year. The financial
year starts from 1" Shrawan and ends on Ashadh end of next calendar year. The corresponding dates

2.6 Basis of Measurement:
These financial statements are prepared under historical cost convention except for cerlain material
items that have been measured at fair value as required by the relevant NFRS and explained in the

ensuing policies below.

2.7 IFRIC 12 Consideration:
IFRIC (International Financial Reporling Interpretation Committee) 12 gives guidance on the
accounting by operators for public-to-private service concession affangements. This interpretation sets

out general principles on recognizing and measuring obligations and related rights in service

concession arrangements. The company has not considered the applicability of IFRIC 12 Service
Concession Arrangement, issued by Intemational Accounting Standard Board (IASB) for preparation

and presentation of financial statements.
Super Mai Hydropower Company Limited, after due consideration has
preparing these financial statements on following ground:

not applied IFRIC 12 while

. The company sells electricity to Nepal Electricity Authority at a pice independent
price charged by NEA to the general public. NEA, for the ultimate sale of electricity, is
by the rates determined by the Electricity tariff commission set up by the

for the Enelish calendar are as follou/5.

Reportine Date 31" Ashadh,208L l5'h Julv.2024
Comparative Reporting Date 3l't Ashadh,2080 l6'r' July, 2023

Reporting Period l't Shrawan, 2080 -31't Ashadh,
208 1

17tr' July, 2023-15't' July,
2024

Comparative Reporting Period l't Shrawan, 2079 -31" Ashadh,
2080

17'h July, 2022-16'r' July,
2023

whereas NEA

- r-- -r l'

'-O" a\rjf,.* Suuermai HYdroPottu

-_,.--

KMC-30, Gyaneshwor, $aJhmandu, Nepal

es electricity qn the basis of different commercial agreements

Relevant Financial Statements Nepalese Calendar/Period Gregorian Calendar
Date lPeriod



SUPER MAI WER LIMITED
rthmandu, NepalKMC-30, Gyanesh

Company Overview, Significant Accou Explanatory Notes Forming part of
Fin ancial Statsre#'fur+Y 2 080/8 1

power producers. The Electricity Tariff Commission does not detetmine the rate at wliich
NEA purchases or has to purchase electricity from the power producers. There have been

instances where the rates charged by NEA to the general public is lower than it paid to some

of the power producers.

The company does not receive any specific concession for the use of the natural resource. The

company has to pay to the govemment for the use of the natural resources in the form of
royalty.
The company under Power Purchase Agreement (PPA) sells energy to NEA and not directly
to the general public.
Though the project is to be transfemed to the govemment at the end of the license period the

legal title of the project is with the company, including the control of access to the project
site. In addition, the company has the right to pledge the assets as lien for availing finances

from fi nancial institutions.

3 Use of Estimates, Assumptions or Judgments:
The preparation of the financial statements in conformity with Nepal Financial Reporting Standards

requires the use of certain critical accounting estimates and judgments. It also requires management to

exercise judgment in the process of applying the company's accounting policies. The Company makes

certain estimates and assumptions regarding future events. Estimates and judgments are continuously
evaluated based on historical experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances. Management believes that the estimates used

in the preparation of the financial statements are prudent and reasonable. Future results could differ
from these estimates. Any revision to accounting estimates is recognized prospectively in current and

future periods, except otherwise stated. Specific accounting estimates have been included in the

relevant section of the note, wherever have been applied along with the nature and effect of the

changes of accounting estimates, if any. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year primarily includes: -

3.1. Usefut life and residual value of Property, Plant and Equipment:
Management reviews the useful life of property, plant and equipment at least once a year. Such life is
dependent upon an assessment of both the technical life of the assets and also their likely economic

life, based on various intemal and external factors including relative efficiency and operating costs'

Accordingly, depreciable lives are reviewed annually using the best information available to the

Management.

3.2.Impairment of Properff, Plant and Equipment:
At the end of each reporting period, the company reviews the carrying amounts of its property, plant

and equipment to determine whether there is any indication that those assets have suffered an

impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Recoverable amount is the higher of fair
value less costs to sell and value in use. Value in use is usually determined on the basis of discounted

estimated future cash flows. This involves management estimates on anticipated commodity prices,

market demand and supply, economic and regulatory environment, discount rates and other factors.

Any subsequent changes to cash flow due to changes in the above-mentioned factors could impact

carrying value of assets.

3.3. Fair Value Measurements:
The management determines the appropriate
measurements. In estimating the fair value of

valuation techniques and inputs for fair
an asset or Company uses

Level 1

the
ilable, the

Supermai HYdroPmver
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observable data to the ex{pnt iI is available.



SUPER MAI IIYDROAd{MER LIMITED
KMC-3 0, Cv anesny/r@t\ ana u, Nepal

Companyoverview,S'g,,or#:f:i;u*ffitoryNotesFormingpartof

engages third party qualified valuators to perform the valuation. The managelnent works closely with
the qualified extemal valuators to establish the appropriate valuation techniques and inputs to the

model.

3.4. Recognition of Deferred Tax Assetslliabilities:
Deferred Tax is the tax expected to be payable or recoverable in future arising from:

. temporary differences between the carrying amounts of assets and liabilities in the Financial
Statements and the corresponding tax bases used in computation of taxable profit,

o unused tax losses and/or
o unused tax credits

The significant management judgment is required to determine the amount of defened tax assets that
can be recognized, based upon the likely timing and the level of fuhre taxable profits together with
future tax planning strategies. The Company based its assumptions and estimates on parameters

available when the financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising beyond
the control of the Company.

4. Significant Accounting Policies:
The Significant accounting policies of the company are explained below:

4.1. Property, Plant & Equipment:
Recognition & Measurement
All other items of property, plant and equipment are stated at historical cost less accumulated
depreciation and accumulated impairment losses, if any. Historical cost includes expenditure that is
directly attributable to the acquisition of the items. Subsequent costs are included in the asset's

carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be

measured reliably. The carrying amount of any component accounted for as a separate asset is

derecosnized when replaced. All other repairs and maintenance are charged to profit and loss during
the reporting period in which they are incurred. The Company identifies and determines cost of each

componenVpart of the asset separately, if the component/part has a cost which is significant to the

total cost of the asset having useful life that is materially different from that of the remaining asset.

These components are depreciated over their useful lives; the remaining asset is depreciated over the

life of the principal asset. The residual values, useful lives and methods of depreciation of property,
plant and equipment are reviewed at each finahcial year end and adjusted, if appropriate.
An item of property, plant and equipment and any significant part initially recognized is derecognized

upon disposal or when no future economic benefits are expected from its use. Any gain or loss arising

on de-recognition ofthe asset (calculated as the difference between the net disposal proceeds and the

carrying amount of the asset) is included in the statement of profit and loss when the asset is

derecognized.

Depreciation and Amortization
o Depreciation is recognized so as to

Intangible asset) less their residual
value (WDV) method.

write off the cost of assets (other than project asset &
values over their useful lives, using the Written down

o Leasehold hnprovements are depreciated over the period of lease or estimated useful life,
whichever is lower, on a straight line basis.

Assets on a S{qight Line ffimAmortization is recognized so as te off Intangible
their estimated useful lives.



SUPER MAI HYDROPOWER LIMITED
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Company Overview, Signilicant a..qofotffiPrnfieips and Explanatory Notes Forming part of
Fin an cialSahihoiLlibr FY 2080/8 I

. The project asset and additions on project assets shall be amortized over the remaining useful
Iife of the project on straight line method.

o The estirnated useful life and amoftization method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective basis,

except otherwise stated in the notes to accounts.

The estimated useful lives of the significant items of Properly, Plant & Equipment and Intangibles are

as follows:

Only those items having value more than NRs. 5,000 per item are capitalized.

*Restriction on PPE
The company has to transfer the entire generation unit to Government of Nepal under BOOT
arrangement after expiry of period of generation license i.e. till29ft Falgun, 2108 or 35 years from the
date of commercial operation whichever is earlier. The Commercial Operation Date (COD) date is
1lth Kartik 2075. Thus, the useful life of project assets is 33.39 years from the Commercial Operation
Date (COD). The remaining useful life of assets is 28.67 years.

4.2 lntangsble Assets-Proj ect Ass ets :

All the costs which are directly attributable to acquisition, construction project are charged to project
assets. At the point when an asset is operating at management's intended use, the cost of construction
is transferred to the appropriate category of property, plant and equipment and depreciation
commences. Where an obligation (legal or constructive) exists to dismantle or remove an asset or
restore a site to its former condition at the end of its useful life, the present value of the estimated cost

of dismantling, removing or restoring the site is capitalized along with the cost of acquisition or
construction upon completion and a corresponding liability is recognized. Revenue generated from
generation during the trial period is capitalized.
Assets/Costs that are directly related to the project, while the project was in progress, had been

capitalized and at the date of completion of the project, the project cost has been transferred to Project
Assets under Intangible Assets.

The company has not considered the
issued by International Accounting i

financial statements.

Supermai HydroPmver
'\s;srEr4---

1 Land (other than classified under proiect assets) NA NA NA

2
Building (other than classified under project
assets) 20 Years 5%

WDV

J Computers and Accessories 4 Years 25% WDV

4 Office Equipment. Furniture & Fixtures 4 Years 25% WDV

5 Vehicles 5 Years 20% WDV

6 Intaneible Software 5 Years 20% SLM

8

Intangible-Service Concession Agreement
(Proiect Assets) 28.67 Yearc* 3.03%

SLM

ion and presentation of

* I- -r.TI.-^ l*w#
7ffi

Board (IASB) rfor

S.N. Assets Block
Depreciation

Rate
Depreciatio
n Method
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Service concession arrangements
Under IFRIC 12 - Service Concession Arangements applies to public-to-private service concession

arrangements if:
(a) The grantor controls or regulates what services the operator must provide with the

infrastructure, to whom it must provide them, and at what prices: and
(b) The grantor controls through ownership, beneficial entitlement or otherwise any significant

residual interest in the infrastructure at the end of the term of the an'angement
(c) ls the infrastructure constructed or acquired by the operator from a third parly for the purpose

of the service arrangelrent or is the infrastructure existing infrastructure of the grantor to

wliich the operator is given access for the pulpose of the service alrangetnent? Infrastructure
used in a public-to-private service concession arrangement for its entire useful life (whole life
of assets) is within the scope of this IFRIC, if the conditions in (a) above are met. These

affangements are accounted for on the basis of below mentioned models depending on the

nature of consideration and relevant contract law.

Financial Asset Model
The Financial asset model is used when the Company, being an operator, has an unconditional
contractual right to receive cash or another financial asset from or at the direction of the grantor for
the construction selices. Unconditional contractual right is established when the grantor

contractually guarantees to pay the operator (a) specific or determinable amount; (b) the shor1fa11, if
any, between amounts received from the users of the public serices and specified or determinable
amounts.

Intangible Asset Model
The intangible asset model is used to the extent that the Company, being an operator, receives a right
(a license) to charge users of the public selice. A right to charge users of public seruices is not an

unconditional right to receive cash because the amounts are contingent on to the extent that public
uses the services. Both type of arangements may exist within a single contract to the extent that the
grantor has given an unconditional guarantee of payment for the construction and the operation i.e.

considered as a Financial asset and to the extent that the operator has to rely on the public using the

service in order to obtain payment, the operation has an intangible asset. The Company manages

concession affangements which include power suppiy from its hydro power p1ant. The Company
maintains and selices the infrastrucfure during the concession period. These coucessiou
arangements set out rights and obligations related to the infrastructure and the services to be

provided. The right to consideration gives rise to an intangible asset and accordingly, the intangible
asset models is applied. Income from the concession an'angernents earned under the intangible asset

model consists of the
(i) Fair Value of the contract revenue, which is deemed to be fair value of consideration transfered

to acquire the asset; and
(ii) Payments actuaiiy received from the users.
The intangible asset is amortized over its expected useful life in a way that reflects the pattern in
which the asset's economic benefits are consumed by the Company, starting from the date when the
right to operate starts to be used. Based on these principles, the intangible asset is amortized in line
with the actual usage of the specific public facility, with a maximum of the duration of the

concession. Any asset carried under concession arrangements is de-recognized ot disposal or when
no future economic benefits are expected from its future use or disposal or when the contractual
rights to the financial asset expire.

4.3 Other Intangible Assets:
Intangible assets with finite useful lives that are acquired separately are caried at
accumulated amortization and accumulated impairment losses. Intangible assets with inde
lives are carried at cost lated in$airment losses.

-{-"{N'r..SupermaiiHgrt*/oterW
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Certain computer software costs are capitalized and recognized as intangible assets based on

materiality, accounting prudence and significant benefits expected to flow there from for a period

longer than one year. Gains or losses arising from de-recognition of an intangible asset are measured

as the difference between the net disposal proceeds and the canying amount of the asset and are

recognized in the statement of profit and loss when the asset is derecognized.

4.4 Impairment of Tangible and Intangible Assets:
At the end of each reporting period, the Company reviews the carrying amounts of its tangible and

intangible assets to detennine whether there is any indication that those assets have suffered an

impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the irnpainnent loss (if any). When it is not possible to estirnate the

recoverable amount of an individual asset, the Company estimates the recoverable amount of the

cash-generating unit to which the asset belongs. When a reasonable and consistent basis of aliocation
can be identified, corporate assets are also allocated to individual cash-genelating units, or otherwise

they are allocated to the smallest Company of cash-generating units for which a reasonable and

consistent allocation basis can be identified.
Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested

for impairment at least annually, and impairment loss is recognized whenever there is an indication
that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing

value in use, the estimated future cash flows are discounted to their present value using a pre-tax

discount rate that reflects curret-rt market assessments of the time value of money and the risks specific

to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than it's canying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable

amount. An impairment loss is recognized immediately in the Statement of Profit and Loss.

When an impaiment loss subsequently reverses, the carrying amount of the asset (or a cash-

generating unit) is increased to the revised estimate of its recoverable amount, but so that the

increased carrying amount does not exceed the carrying amount that would have been determined had

no impainnent loss been recognized for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognized immediately in the Statement of Profit and Loss.

4.5 Borrowing Cost:
Borrowing costs consist of interest and other costs that an entity incurs in connection with the

bonowing of funds. Borrowing cost also includes exchange differences arising from foreign cufiency

borrowings to the extent they are regarded as an adjustment to interest costs.

Borowing costs directly attlibutable to the acquisition, construction or production of an asset that

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as

part of the cost of the asset until such time as the assets are substantially ready for the intended use or

sale. A11 other borrowing costs are expensed in the period in which they occur. Any investrnent

income on the temporary investment of borrowed funds has been deducted from bonowing costs.

4.6 Cash and Cash Equivalents:
Cash and cash equivalents in the balance sheet comprise cash at banks, cash in hand, cheques in
considered good and demand deposits with an original maturity of three months or less and

liquid investments that are readily convertible into known amounts2f cash and which are subj

an insignificant risk of changes in value. Fixed Deposits whose
have been classified as

TS
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expenses amounting to more than NRs. 10,000 to
than this threshold are expensed entirely within the
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4.T lnventories:
Inventories are caried at lower of the cost and tetrealizable value (NRV).Cost comprises of cost of
purchase, cost of conversion and other costs incurred in bringing the inventories to their present

location and condition. Cost is measured using First in First out (FIFO) method.

4.8 Investment in Equity Instruments:
The company has plan to hold the investnent for long term and not for sale. lnvestments are

measured at Fair Value through Other Comprehensive Income as per NFRS 9.

4.9 Other Current Assets:
4.9.1 Prepaid Expenses:
The Company has a policy of bifurcating the
prepaid and incurred. Expenses amounting less
reporting period.

4.9.2 Other Current Assets:
Othel cunent assets include curent assets other than inventories and cash and cash equivalents, which
are unsecured and considered good, unless otherwise stated.

4.1 0 Revenue Recognition
4.10.1 Sale of Electricity:
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the

company and the revenue and associated costs incurred or to be incurred can be reliably measured.

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced

for estimated rebates, charges and other similar allowances. Revenue is recognized when substantial

risks and rewards of ownership are transfered to the buyer under the tetms of contract.

The main business of the company is generation and sale of electricity. Revenue is recognized based

on energy supplied to Nepal Electricity Authority (NEA) at the rate given in the Power Purchase

Agreement (PPA). Energy supplied to NEA is based on the approved meter reading from Godak

(Illam) Substation of Nepal Electricity Authority (NEA).

4.10.2 Interest Income:
Interest income from a financial asset is recognized when it is probable that the economic benefits

will flow to the Company and the amount of incorne can be measured reliably. Interest income is

accmed on a time basis, by reference to the principal outstanding and at the effective interest rate

applicable, which is the rate that exactly discounts estimated future cash receipts through the expected

life of the financial asset to that asset's net canying amount on initial recognition.

4.10.3 Insurance Income:
Cornpensation against insurance claim are recognized as income when the claim from insurer is

virtually certain and compensation becomes receivable.

4.11 Foreign Currency Transactions:
The functional currency of the company is determined on the basis of the primary econo

environment in which it operates. The functional currency of the Company is Nepalese Rupee

In preparing the financial statements of the Company, transactions in currencies other than the

functional crurency (foreign curencies) are

of the transactions.
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Foreign exchange gainlloss occuring from the activity has been charged to Statement of Profit or
Loss.
At the end of each reporting period, monetary items denominated in foreign currencies are

retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are

denominated in foreign curencies are retranslated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
curency shall be translated using the exchange rute at the date of the transaction.

4.12 Employment Benefits:
A liability is recognized for benefits accruing to employees in respect of wages and salaries, in the
period the related service is rendered at the undiscounted amount of the benefits expected to be paid in
exchange for that service.
The company has made contributions to the Provident Fund as per the provision of The Labor Act,
2074 and has done Group Medical Insurance for the employees. However, the company has not made

provision for Gratuity. The company has not been registered with the Social Security Fund as per the

Contribution based Social Security Act,20l4 as of the reporling date and accordingly provision for
employee benefits has not been made.

4.13 Staff Bonus
Provision for employee bonus is provided as per the provisions of the Electricity Act, 2049 and

Electricity Regulation 2050 (i.e. 2%o of net profit). Provision is created as per annual profit and paid in
the subsequent period as per the provisions of Bonus Act, 2030. Unspent amounts, if any are

transferred to Welfare Funds as per the provisions of Bonus Act,2030.

4.l4Income tax
Income tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is
recognized in the statement of financial performance except to the extent that it relates to item.s

recognized directly to equity.

Current Tax
Current tax is the expected tax payable on the taxable income for the year using tax rates at the

balance sheet date and any adjustrnent to tax payable in respect ofprevious years.

The Company is involved in the commercial generation, distribution, and transmission of electricity in
the fiscal year 2080/81. The Cornpany is entitled to tax exemption as per the provisions of section 11

(3 Gha) of Income Tax Act, 2058. ( i.e. the company is assessed at 0o/o tax rates for first l0 years of
operation and 50oh of the applicable tax rate for later 5 years). Accordingly, the tax rate applicable to

the company for the year is 0o/o.

Deferred Tax
Provision for defen'ed tax has not been made since the company is assessed at 0o lax rates for first 10

years ofoperation and 50%otaxrate for later 5 yeals.

4.15 Earnings per share
I. Basic earnings pil share is computed by dividing the profit/ (loss) for the year by the

weighted average number of equity shares outstanding during the year. The weighted average

number of equity shares outstanding during the year is adjusted for bonus issue, bonus

element in a rights issue to existing shareholders, share split and reverse share split
(consolidation of shares).

II. Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adj

for dividend, interest and other charges to expense or income (net of any attributable
relating to the dilutive potential equity shares, by the weighted average number of
shares average num

lf ,r,r'W
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equity shares which could have been issued on the conversion of all dilutive potential equity
shares. Potential equity shares are deemed to be dilutive only if their couversion to equity
shares would decrease the net profit per share from continuing ordinary operations. Potential
dilutive equity shares are deemed to be converted as at the beginning of the period, unless

they have been issued at a later date.

4.16 Provisions, Contingencies and Commitments:
A provision is recognized as a result of a past event, the Company has a present legal or consttuctive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future cash

flows at the pre-tax rate that reflects cuffent market assessment of the tirne value of money and the

risks specific to the liability. The unwinding of the discount is recognized as a finance cost.

In the normal course of business, contingent liabilities may arise from litigation and other claims

against the Company. Potential tiabilities that are possible but not probable of crystallizing or are very
difficult to quantify reliably are treated as contingent tiabilities. Such liabilities are disclosed in the

notes but are not recognized.

Commitments include the amount of purchase order (net of advances) issued to parties for completion
of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting
period.

4.17 Investment Property
Investment properly is properly held either to earn rental income or for capital appreciation or for both
but not for sale in the ordinary course of business, use in the supply of services or for administrative
pulposes.

4.18 Financial Instruments:
Recognition and Measurement
Financial assets and financial liabilities are recognized when tl,e Company becomes a party to the

contract embodying the related financial instruments. A11 financial assets, financial liabilities and

fir,ancial guarantee contracts are initially rneasured at transaction cost and rvhere such values are

different from the fair value, atfair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and

financial liabilities (other than financial assets and financial liabilities at fair value through profit and

loss) are added to or deducted from the fair value measured on initial recognition of financial asset or

financial liability. Transaction costs directly attributable to the acquisition of financial assets and

financial liabilities at fair value through profit and loss are immediately recognized in the statement of
profit and loss.

Effective Interest Rate Method
The effective interest method is a rnethod of calculating the amortized cost of a financial instrument

and of allocating interest income or expense over the relevant period. The effective interest rate is the

rate that exactly discounts future cash receipts or payments through the expected life of the financial
instrument, or where appropriate, a shorter period. Income/ expense arising on financial i
after applying an effective interest rate is recognized in the t of Profit and Loss

included in the "Other finance income" or "Other finance cost" 1! item. Where interest

is present in the financia\)
rate.

ts, the igrplicit i

W
approximates the effective
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4.19 Financial Assets:
Financial assets at amortized cost
Financial assets are subsequentlymeasured at amortized cost if these financial assets are heldwithin a

business model whose objective is to hold these assets in order to collect contractual cash flows and

the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets measured at fair value
Financial assets are measured at fair value through other comprehensive irtcorue if these financial
assets are held within a business model whose objective is to hold these assets in order to collect
contractual cash flows or to sell these financial assets and the contractual terms of the financial asset

give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

The Company in respect of equity investments (other than in subsidiaries, associates and joint
ventures) which are not held for trading has made an irrevocable election to present in other

comprehensive income subsequent changes in the fair value of such equity instruments. Such an

election is made by the Company on an instrument-by-instrument basis at the time of initial
recognition of such equity investments.

Financial assets not measured at amortized cost or at fair value through other comprehensive income

are carried atfair value through the statement of proJit or loss. For financial assets rnaturing within
one year from the balance sheet date, the carrying amounts approxitnate fair value due to the shorter

maturity of these instruments.

Impairment of Financial Assets
Loss allowance for expected credit losses is recognized for financial assets measured at amorlized
cost and fair value through the statement of profit of loss.

The company recognizes impairment loss on trade receivables using expected credit loss mode1. For
financial assets whose credit risk has not significantly increased since initial recognition, loss

allowance equal to twelve months expected credit losses is recognized. Loss allowance eclual to the

lifetime expected credit losses is recognized if the credit risk on the financial instruments has

significantly increased since initial recognition.

De-recognition of financial assets
The Company de-recognizes a financial asset only when the contractual rights to the cash flows from
the financial asset expire, or it transfers the financial asset, and the transfer qualifies or de-recognition
under NFRS 9. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognizes its retained interest

in the assets and an associated liability for amounts it may have to pay. If the Company retains

substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognize the financial asset and also recognizes a collateralized borrowing for the
proceeds received. On de-recognition of a financial asset in its entirety, the differences between the

carrying amounts measured at the date of de-recognition and the consideration regeived is recognized

rilil ueJj
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4.20 Financial Liabilities & Equity:
Classification as debt or equitv
Financial liabilities and equity instruments issued by the Company are classified according to the

substance of the contractual arrangements entered into and the definitions of a financial liability and

an equity instrument.

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of
direct issue costs.

Financial Liabilities
Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently

measured at anortized cost, using the effective interest rate method where the time value of money is

significant. Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value

and are subsequently measured at amortized cost using the effective interest rate method. Any
difference between the proceeds (net of transaction costs) and the settlement or redemption of
borrowings is recognized over the term of the 6oseyyings in the statement of profit and loss. For trade

and other payables maturing within one year from the balance sheet date, the carrying amounts

approximate fair value due to the short maturity of these instruments.

Financial Guarantee Contracts
Financial guarantee contracts issued by the Company are those contracts that require a payment to be

made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment

when due in accordance with the terms of a debt instrument. Financial guarantee contracts are

recognized initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee.

Derecosnition of financial liabilitv
A financial liability is derecognized when the obligation under the liability is discharged or cancelled

or expires. When an existing financial liability is replaced by another from the same lender on

substantially different terms, or the terms of an existing liabilify are substantially modified, such an

exchange or modification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit and loss.

Offseffin g of Financial Instruments
Financial assets and financial liabilities are offset, and the net amount is reported in the standalone

balance sheet if there is a currently enforceable legal right to offset the recognized amounts and there

is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

4.21 Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance

a:rangement at the inception of the lease. The arrangement is, or contains, a lease if firlfrllment
arrangement is dependent on the use of a specific asset or assets and the arrangement convey a

use the asset or assets, even if that right is not explicitly specified in an a:rangement.

NFRS 16-Lease is effective
standard removes the disti
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ali leases being treated as finance leases. A lessee is required to recognize a right-of-use (ROU)

representing its right to use the underlying leased asset and a lease liability representing its obligation
to make lease payments. The standard permits a lessee to choose either a full retrospective or

modifi ed retrospective transition approach.

The company recognizes a right-of-use asset and a lease liability for the remaining period of lease.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease

liability adjusted for any lease payments made at or before the comtnencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove any in-rprovements made to

office premises.
The right-of-use asset is subsequently depreciated using the straight-line rnethod frour the

comlrencement date to the end of the lease term. In addition, the right-of-use asset is periodically
reduced by impainnent losses, if any, and adjusted for cefiain re-measurement of the lease liability.
The lease liability is initially measured at the present value of the lease payment that are not paid at

the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot

be readily determined, company's incremental bon'owing rate. Generally, the company uses its
incremental borrowing rate as the discount rate.

The cost of bon'owing of company till the date of signing any lease contract has been considered as its

incremental borrowing rate.
Lease payments included in the measurement of the lease liability comprises the following:

. Fixed payment, including in-substance fixed payments, less any lease incentives receivable.

. Variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date.

o Amounts expected to be payable under a residual value guarantee and

. The exercise price under a purchase option that the company is reasonably cerlain to exercise,

lease payments in an optional renewal period if the company is reasonably cerlain to exercise

an extension option, and penalties for early termination of a lease unless the company is

reasonably certain not to terminate early.
The lease liability is measured at amortized cost using an effective interest method. It is re-measured

when there is change in future lease payments arising from a change in an index or rate, if there is a
change in the company's estimate of the amount expected to be payable rinder a residual value

guarantee, if the company changes its assessment of whether it will exercise a purchase, extension or

termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is re-measured in this way, a coffesponding adjustment is made to the

canying amount of right-of-use asset or is recorded in profit or loss if the can-ying amount of right-of-
use asset has been reduced to zero.

Rent amount is considered to be nominal as compared to revenue generated from its business and

management has decidedto measure rent expenses at cost in the statement of Profit & Loss and Other

Comprehensive Income.

5. Controlling Body
There are a total of 47 promoter shareholders in the company as on 31.03.2081. The

promoter shareholders holding more than 1o/o of share capital and percentage of holding
below: E Percentage of

Total Holdins
I Mohan Bikram Karki 556,250 tt.t3%
2 Sabita Bartaula 510,892 t0.22%

J Kriti Kumari Mahato 250,000 s.00%

4 Bam Bahadur Tbapa 247 "57r 4.9s%

'ru,4
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5 Bed Bahadur Shrestha 786,965 3.74%

6 Dal Bahadur Rumba 186,964 3.74%

7 Raiendra Kumar BC 181,012 3.62%

8 Ashok Kumar Khadka 170,000 3.40%

9 Suwash Pradhan 143,108 2.86%

10 NawaraiRaut 140,000 2.80%

11 Suchitra Siiapati 130,000 2.60%

12 Kalina Lama 100.000 2.00%

13 Rameshor Sineh Siiapati 100,000 2.00%

14 Kailashman Raibhandari 89.464 1.79%

15 Moti Ram Oli 80,000 t.60%
16 Gooal Prasad Niure 76.470 t.53%
I] Srish Khadka 76.371 r.s3%
18 Puma Dhoi Karki 75,000 t50%
i9 Kiran Kumar Shrestha 63,875 t.28%
20 Tara Bahadur Karki 56,468 t.t3%
2l Santosh Neupane 56,000 r.r2%
22 Meghnath Dhunsana 50.000 t.00%
23 Sanni Asrawal 50,000 1.00%

6. Composition of Board of Directors
The company's Board of Directors plays a primary role in ensuring good govemance and functioning
of the company. A11 statutory and other significant and material information is placed before the board

to enable it to discharge its responsibility of strategic supervision of the company and decision making
as trustees ofthe shareholder.
Totai 16 meetings were held in FY 2080-81. The composition of Board of Directors of the company

date as foll

The new Board of Directors (except Shiva Raj Joshi)
Meeting of the company. The decision of 84th Board.

was appointed by the Eighth Annual
Meeting to appoint Shivaraj Joshi as a

from public representative was
on 26th Ashwi

as on re te as ows

S.N. Name Designation Share Qty Percentage
Effective

From
1 Ashok Kumar Khadka Chairman 170,000 3.40% 3t.04.2079

2 Sabita Bartaula
Director
(Women) 510,892 10.22% 31.04.2079

J Kailashman Rajbhandari Director 86,964 1.79% 3t.04.2079

4 Navaraj Raut Director 140,000 2.80% 31.04.2079

5 Diwash Lal Maskey
Director
findeoendent)

NA NA 31.04.2079

6 Buddhi Bahadur Thapa D rector 33,875 0.01% 31.04.2079

7 Shivaraj Joshi
Director
(Public
holdins)

s00 0.01Y" 26.06.2080

i(**.tiT'"t
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Super Mai Hydropower Limited
KMC-30, GyaneshwoyK{hmanduo NepalVIC-30, GyaneshworTK\thmandu, Ne;

As on Ashadh r,/@\ 8,2024)
Property, Plant c$ffii&dtqp0nfltmgi;angible Assets

\dr-
Note 7

7.1 ProperW. Plant & Equipment

Particulars
Office Equipment,

Furniture & Fixtures
Computer &
Accessories

Vehicle Total

Cost
Balance as at 01.04.2079
Additions
Disposals
Balance as at 31.03.2080
Balance as at 01.04.2080
Additions

5,697,065
93,1 1 1

5,780,176
5,780,176

79,040_

tsz,log

192,709
1 q, 70q

6t 
"499

3,324,450
421,539

(213,197)

3,532,792
3,532,792

9,011,515
707,359

(2t3,t97)
9,505,676
9,505,676

139,539

Disposals
Balance as at 31.03.2081 5"858,216 254,208 3,532,792 9,645,216

Depreciation
Balance as at 0t.04.2079
Depreciation for the year 2079.80

Balance as at 31.03.2080
Balance as at 01.04.2080

3,963,397
470,398

4,333,795
4,333,795

zt,g2z
21,828
21,828
53,630

2,224,119
264,2t6

2,488,335
2,499,335

6,087,516
756,442

6,843,958
6,843,958

428,695Depreciation for the year 2080.81 315,065
Balance as at 31.03.2081 4.708.860 75,458 2,488,335 7,272,653

Carrving Amounts
Balance as at 31.03.2080 1.446.381 170,881 1,044,457 2,661,719

Balance as at 31.03.2081 1.149.356 178,750 1,044,457 2,372,563

7.2 Intangible Assets

Particulars Project Assets
Other Intangible

Assets
Total

Cost
Balance as at 0L.04.2079
Additions during the year

Disposal during the year

Balance as at 3I.03.2080
Balance as at 01.04.2080
Additions during the year

Disposal durinq the vear

1,522,205,470
6,372,412

1,528,577,881
7,528,577,887

18,557,650

80,230
30,510

110,740
110,740-

1,522,285,700
6,402,922

1,529,688,621
1,528,688,621

18,557,650

Balance as at 31.03.2081 1,547,135,531 ll0,74o 1,547,246,271

Amortization
Balance as on 01.04.2079
Amortization for the year 2079.80
Balance as at 31.03.2080
Balance as at 01.04.2080

164,155,530
46,t08,016

210,263,606
210,263,606

51,276
9,494

164,206,806
46,117,570

60,770 210,324,376
210,324,376
47,028,362

60,170

Amortization for the year 2080.81 47,0L4,739 13,623

f af .ance as at 31.03.2081 257 ,278,345 74393 257 352J38

Carrvins Amounts
As at 31.03.2080 7,318,314,275 49,970 7,318,364,245

As at 31.03.2081 1.289.857.186 36,347 1,289,893,533

-il"aG.L'.-. e $upermar$upumaiHydroporver\-

m
*Property, Plant and

nN
r

W

given as securirty for borrowings fi'om bank (Refer Note No 15 and 16).



Super Mai Hydropower Limited
KMC-30, Gyaneshwor, Kathpaqdu Nepal

Notes Forming Part of cial Position
As on Ashadh 31,

Other Non Current Assets Note 8

Particulars As on Ashadh 31, 2081 As on Ashadh 31, 2080

Investment* 10,000,000 10,000,000

Total 10,000,000 1,0,000,000
x Company has made investment of NPR 1 crore in M/s Him River Power Limited. The company has plan to hold the

investment for long term and not for sale. Investments are measured at Fair Value through Other Comprehensive Income as per

NFRS 9. However, as M/S Him River Power Limited is an uniisted public company, the face value of shares is considered as

fair value.

Cash and Cash Equivalents Note 9

Particulars As on Ashadh 31, 2081 As on Ashadh 31, 2080

Cash

Cash in Hand

Balances with Banks
Machhapuchchhre Bank Limited-Head Offi ce

Machhapuchchhre Bank Limited-Site Account

Nabil Bank Limited - Operating Account

Nabil Bank Limited - Control Account

Prime Commercial Bank Limited - Operating Account

Century Bank Limited-Current Account

Rastriya Banijaya Bank Limited-Current Account

Rastriya Banij aya Bank Limited-Escrow Account

Rastriya Banijya Bani< Limited-Ilam Bazar

Sanima Bank Limited -Current Account

Sanirra Bank Limited-Call Account

Sanima Bank Limited -Maintenance Accorint

Sarnriddhi Finance Company Limited-Call and Current Account

229,396

22,511
)) )45

238,215

229,847

534,664

765

39,927

3,000

3,080

156,639

55,815

1,000

185,714

) 544

22,511
)) )4\

76;
3,692

3320
3,02s

156,939

61,458

1,000

510,463

Siddhartha Bank Limited -Operating Account 15,027,261 1,150,628

Total 16,750,145 1,938,590

Cash and cash equivalents include call, current, escrow/control account balances maintained with banks or financial

institutions and cash in hand. These enable the Company to meet its short-term liquidity requirements. The carrying amount of
cash and cash equivalents approximates their fair value. They are readily convertible to known amount of cash and al

+a 'inoimi{inanf riolz nf nhonao in .,al,,a ,to insignificant risk ofchange in value.

These balances have been used as Cash and Cash Equivalents for the presentation of Staterient of Cash Flows as

Particulars
5,415,128

Total 5,415,128 4,704,696
Parts

The company has stock of Electromechanical reiated spares parts as on reporling date.

Trade Receivable Note 11

Particulars As on Ashadh 31, 2081 As on Ashadh 31. 2 (
Nepal Eiectricity Authoritv NEA) 47,632,543 39,462,737

= = , =, ,,, Tolut, r ,,, , 'r , , , rr 
*''u"'to'tr,,tt,, 

=r,,,,'3119r1:1'rL,0Income from sale of electricity is booked on monthly basis as per the invoice raised by company and issued to Nepal Electricity ) Y-

Authority (NEA). The amount isgeceivable from.NEA within 45 days pf issue of invoice. Accordingly, the receivabl. u,roun( 't.
fromNEA 

"' "'*"Fffiff-W ffi W ^',)
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Super Mai HydropoweF {.imited
KMC- 3 o, Gyaneshwor, K1lp[-rv enat

Notes Forming Part of StatenlHt$Utlf{nBU'Etur Position\-rF-

Other Current Assets Note 12

Particulars As on Ashadh 3L. 2081 As on Ashadh 31. 2080

Loans and Advances
Staff Advance (Annexure 1)

Advance for Vehicle Loan
Advance against Project and Supervision (Annexure 2)

Insurance Claim Receivable - United Ajod Insurance Limited"
Fixed Deposits with Bank**(Annexure 3)

Margin and Depositsx*(Annexure 4)

Prepaid Expenses (Annexure 5)

TDS Receivable

Less: Allowance for Doubtful Staff Advance

899,530
1,4s0,500

658,091

1,000,000

40,000,000

587,035

2,1 35, I 50

1,148,928
(140,988)

869,193
1,4s0,s00
3,533,150

40,000.000

923,880

2,065,348

602,t49

Total 47,738,246 49,445,419
*lnsurance Claim was applied by the Company on24th Jestha, 2080 for the damage of Unit - 2 of the powerhouse. Upon

assessment, United Ajod Insurance Limited agreed to make a claim settlement amounting to NRs. 4,'759,000 on 9th Baisakh,

2081. Out of the agreed settlement amount, NRs. 3,759,000 has been received in the reporting period and NRs. 1,000,000 is

receivable as on the reporting date.

BG margin has been retained by Sanima Bank Limited for issue of Bank Guarantee for Exim Code to Department of Custom.

LC & TT Margin has been retained by Rastriya Banijya Bank Limited against LC issued for import of Electromechanical

Items and spare parts from Flovel Energy Private Limited.
**These balances with Banks have been regrouped fi'om Cash and Cash Equivalents to Other Cunent Assets. Further

information have been disclosed in the notes to accounts. Refer Note 40 for more details.

rW
fi .-\ e-rf* fml: t a- ".0 --Alt.".l '-' K

/d
SupermaiH;drqiorver
\-r-
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Super Mai Hydropower Limited
KMC-30, Gyaneshwor, Katlupandu, Nepal

Notes Forming Part of stut.r,6tr,,ancial Position

SuuumaiHYdrofower
<'- Note 13Equitv Share Capital

Particulars As on Ashadh 31, 2081 As on Ashadh 31'2!!q
Authorized Share Capital
Ordinary Shares 50,00,000 @ 100 each

Issued

Ordinary Shares 5,000,000 @ i00 each

Subscribed and Paid Up Capital
Paid up Capital 4,000,000 Equity Shares @ I 00 each-Promoter

Share

500,000,000

500,000,000

400,000,000

500,000,000

500,000,000

400,000,000

Paid up Capital 1,000,000 Equity Shares @100 each-Public Issue 100,000,000 100,000,000

Total 500,000,000 500,000,000

Paid up share capital is an ordinary equity share capital fully paid up having equal voting right.

Reserve and Surplus Note 14

Particulars AsonAshadh3l,2@
Opening Balance

Add: Net Profit /(Loss) for the Year

Less: Dividend to Shareholders

51,761,068

10,303,690

t23,021,88',/

52,133,989

- ( 120,000,000)

Less: Expenses related to Public Issue - (3,394,808)

Closinq Reserve and Surplus 122,064,758 51,761,068

Medium and Long Term Loan Note 15

Particulars As on Ashadh 31, 2081 As on Ashadh 31'2!qq
Secured Loan-Loan from Banks

Rastiya Banijya Bank Limited
Nabil Bank Limited

964,490,000

785,345,000

Less: Current Maturity of Term Loan (95,645,000) (79,145,000)

Total 689,700,000 785,345,000

The company had availed credit facility from the Rastriya Banijya Bank Limited for the project finance of the Super Mai

Hydro Power Project (7.8 MW) located at Illam District, Nepal. This credit facility was swapped with Nabil Bank Limited

during the financial year 2080/8 I at Bo/o interest rate for the first three years and afterwards 1Yo + Average Base Rate of
imnediate last three months. The repay.rrent period of this credit is agreed at 6 years and three quarters. This credit facility has

been secured by rrortgaging the project assets held by Supenlai Hydropower Project (7.8MW), hypothecation of stocks held

by the Company, mortgaging the land/building held by the Company which was locked by Rastriya Banijya Bank Limited as

well as on personal guarantee of the Board of Directors.

Loan repayable within one year from reporting date are ciassified as short term loans and borrowings.

Short Term Loan Note 16

Particulars As on Ashadh 31 As on Ashadh 31, 20802081

Secured Loan-Loan from Banks and Financial Institutions
Rastriya Banijya Bank Limited-Current Maturity of Term Loan

Nabil Bank Limited-Current Maturity of Term Loan 95,645,00;

79,145,000

Samriddhi Finance Company Limited - 5,000,000

Total 95,645,000 84,145pQq

The short term loan obtained from Sarriddhi Finance Company Limited was secured against Fixed Deposit of NRs. 2 Crore

maintained at Samriddhi Finance Company Limited and it has been repaid during the current reporting period.

The current portion oflong-termborrowings hqq been classified as short liabilities on Statement of Financial

provide a more

they become due.

of a compan\current hquidity ability to pay curent I

t

,d,c*
H



Super Mai HydrpFQwer Limited
KMC-3 0. cvrresT@\r,andu. Nepal

Notes Forming Part o inancial Position

Trade and Other Payable Note 17

Particulars As on Ashadh 31, 2081 As on Ashadh 31. 2080

Capital Management and Consultants Private Limited

DHL Express

Kandel and Associates

Neo Engineering Services and Solutions

Pimracle IT and Management Private Limited
Sakar Law Firm Private Limited
Time Media Service Private Limited
Venus Hydro and Electric Private Limited
World Link Communication Private Limited

22,300

1 1 1,500

78;
27,815

3,612

804,1 3 5

58,872

fi8,4;

72,41s

Total '1.,029,074 250,906

Other Current Liabilities Note 18

Particulars As on Ashadh 31, 2081 As on Ashadh 31, 2080

Audit Fee Payable

Duties and Taxes Payable (Annexure 6)#

Royalty Payable

Staff Salary Payable (Annexure 7)

Tax Audit Fee Payable

Provident Fund (PF) Payable

Other Payables

Provisions

Provision for Current Taxx

Provision for Staff Bonus**

Provision for CSR***

739,37 5

)'7) \oo

832,65t

139,37 5

39,043

223,000

7,592,946

2,724,436

334,500

632,289

789,444

r 3,8 t0
223,000

95,600

1,141,88;

1,844,298

Total
#The Company has deductedwithholding taxes as per Income Tax Act 2058. The interest on the outstanding amount of TDS

has not been shown in the books of account.
,'Although, the company is in profit, the conrpany has not r-nade provision for current tax due to entitiement to Tax holiday of 10

years flom cornmencement of commercial operation as per the Section 11(3Gha) of lncome Tax Act,2058. The commercial

operation of company was started on 1lth Kartlk,2075.
*xThecompanyhasmadeprovisionforstaffbonusaspertheElectricity Act,2049 andElectricityRegulation,2050(i.e.2%of

net profit before tax). The company has made bonus payment of NRs.998,200 during the year and out of provision rnade till

last financial year, the company has bonus payable of NRs. 143,684 and the same has not been transferred to Welfare Fund.

**ThecompanyhasmadeprovisionforCSRexpensesasperThelndustrialEnterprises Act,2076(i.e.1%ofnetprofit).The
company has made CSR expenses of NRs.430,000 during the year and out of provigion rnade till last financial year, the

company has unspent CSR provisipn ofNRs. 1,(1

W
W

v



Super Mai Hydropower Limited
KMC-30, Gyaneshwor,,I(athmandu, Nepal

Note forming Part.f s/@)X.of Profit or Loss
For the Period from lst Shrawan, 2080 to:Sp*nhn$dr@B0r(17th Ju1y,2023 to 15th Jtly,2024)

R.n.or" fro,, op..ution 
5 

Nrt. 19

For the Year Ended For the Year Ended on
Particulars

on 31st Ashadh, 2081 31st Ashadh,2080

Revenue from Sale of Energy 219,615.296 217,123,692

Total 219.6ts,296 ]11;123fi2
Revenue from operation refers to income from sale of electricity. Revenne is booked on rnonthiy basis as per the invoice

raised by company and issued to Nepal Electricity Authority (NEA). The amount is receivable within 45 days of issue of
invoice. The company receives payment as per internal men'ro of NEA. There is no such material difference between

invoice raised by company and MEMO issued by NEA.

Cost of Sales Note 20

Particulars
For the Year Ended For the Year Ended on

on 31st Ashadh, 2081 31st Ashadh,2080

Opening Stock
Add: Purchase of Material
Add: Direct Expenses (Note 20.1)
Less: Closing Stock

Cost of Sales

4,704,696
2,404,040

20,676,268

1 ,41 1 ,005
3,293,691

21,540,493

5,415,728 4.704,696

Direct Expenses
Revenue Royalty Expenses

Fixed Royalty Expenses

Backfeed Energy Charges

Bay Charges
Proj ect Insurance Expense

Site Office Salary and Admrn Expenses (Annexure -4)

4.39t,',791
780,000

25,736
432,000

3,895,427
t0,412,594

Note 20.1
4,342,474

780,000
1 9,1 82

324,000
3,04s,615

10,326,792

Note 21

Repair and Maintenance Expenses-Site (Annexure -5) 678,720 2.702,430

Total 20.676.268 21.540.493

Thr C.*p*y has a policy of biflrcating the expenses amounting to more than Rs.10,000 into prepaid and incurred

expenses and any expenses below this threshold are expensed entirely within the reporting period.

Other Income

Particulars
For the Year Ended

on 3lst Ashadh, 2081

For the Year Ended on
31st Ashadh, 2080

lnterest lncome
Insurance lncome

3,645,193
4,759,000

2,13 8,031

616,361

Foreigr Exchange Gain tl,437
Total 8.415.624 2,754,392

Annexure 3) and call dePosit

accoults in Sanima Bank Limited and Samriddhi Finance Companv Limited.
Insurance Income has been recogrrizedby the company as per the agreed claim settlement with M/s United Ajod Insurance

Ltd amountine NRs.4.759.000. For more deta! Note 12.

4)-fi"X'oo
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Super Mai Hydropowprllimited
KMC-30, Gyaneshwor, 

fl$ 
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Note forming Part otstattsiU{MrpmUnt or Loss
For the Period from 1st Shrawan, 2080 to 3lst AshZ@ g(fm July,2o23 to 15th luly,2o24)

Employee Benefit Expenses Note 22

Particulars
For the Year Ended

on 31st Ashadh. 2081

For the Year Ended on

3lst Ashadh, 2080
Sa1ary and Allowances
Leave Pay Salary

1,654,331
30,000

1,628,000

Gratuity 30,000
Total 7,714,337 1,628,000

The company has made contribution to the Provident Fund as per the provision of The Labor Act, 2074 and has done

Group Medical Insurance for the employees. However, the company has not made provision for Gratuity. The cornpany

has not been registered with Social Security Fund as per Contribution based Social Security Act, 2014 as of the

reporting date.

Bonus to staffhas been provided separately in note 25.

Emplol.rnent benefit expenses related to the site office staff are charged in the cost of sales (details provided in note 20).

Administrative and Other Expenses Note 23

Particulars
For the Year Ended

on 31st Ashadh, 2081

For the Year Ended on
31st Ashadh, 2080

Advertisement Expenses
AGM Expense
Annual Registration and Renewal Charges

Audit Fee

Charity and Donation

Credit Rating Fee

Fine and Penalties

Fuel Expenses

Insurance Expenses

Internet and Communication Expenses

Legal and Professional Fee

Loss of Disposal Vehicle

Meeting Allowance

Office Rent Expenses*

Office Expenses

Printing and Stationery Expenses

Rates and Tax

Refreshment and Hospitality Expenses

Repair and Maintenance Expenses (Annexure 10)

Staff Fooding Expenses

Tax Audit Fee

Travelling Expenses

Vehicle Insurance and Renewal Expenses

Water and Electricity Expenses

Allowance for Doubtful Staff Advance**

72,918
302,064
246,164
141,250_

168,301

4,286

198,320

343,963

139,047

s0,850

1,678,000

615,000

4t,350
108,575

270,939

79,002
404,301

141,250
))1 )45

54,994

12,763

1\ ))q
497 ,7 48-

339,000
37,000

188,090

12',7,043

390,086

140,429

I 5,7 10

213,197

1,878,000

600,000

218,165

t70,502
1,500

229,350
80,010

433,540

i 13,000

284,050

83,092
10,712_

140.988

5,435,570 6,185,453

nine months and NRs. 55,000 for last three months. As rent amount is considered to be nominal as compared to revenue

generated from its business, management has decided to measure rent expenses at cost.

made for advance to Mr. Nirajan Karki (ex-staff of the company) which

Total

x*Allowance fo
has been long ot

W
for doubtful receivable has

outstanding {\rd there is no ilp1i during the operatingc ertg;6ty ab out amoun! to



Super Mai Hydropower
KMC-30, Gyaneshwor,

Note forming Part of State
For the Period from I st Shrawan, 2080 to 3 I st Ashadh ,2081 (17

Finance Cost

Loss
y,2023 to l5th July,2024)

Note 24

Particulars
For the Year Ended

on 3lst Ashadh, 2081

For the Year Ended on

31st Ashadh, 2080

Bank Charges
Loan Swap Charges
Interest on Term Loan - Rastriya Banijya Bank Limited
Interest on Term Loan - Nabil Bank Limited
Interest on OD Loan - Samriddhi Finance

139,957
2,945,044

69,535,795
5,680,304

289,890

56,436

89,8s 8,3 B9

78.590.990 89,914.825

Interest of NRs. 3,278,484 reversed (credited in the bank account) by Rastriya Banijya Bank Ltd as rebate during the

period has been deducted fi'om interest expenses and net interest expenses for the period has been considered.

The Corrpany has swapped its Credit Facility from Rastriya Banijya Bank Limited to Nabil Bank Limited in the current

financial year. The company has paid loan swap charges to Rastriya Banijya Bank Ltd.

For more details, refer note 15.

Provision for Staff Bonus Note 25

Total

Particulars
For the Year Ended For the Year Ended on

on 31st Ashadh. 2081 3lstAshadhJ08ll
Staff Bonus 1,449,262 1.074.706

Total 1,449.262 1"074.706

The company has made provision for staff bonus as per the Electricity Act, 2049 and Electricity Regulation, 2050 (i.e.

2Yo of net profit before tax). Provision is created as per amrual profit and paid in the subsequent period as per the

provisions of Bonus Act, 2030. However, the Cornpany has not fully distributed the staff bonus provided for in the

previous year amounting to NRs.143,684 which needs to be transferred to a welfare fund in the curent year.

Provision for CSR ExDenses Note 26

Particulars
For the Year Ended For the Year Ended on

on 31st Ashadh.2081 31st Ashadh.2080
Provision for CSR Expenses 710,138 526,606

Total 710.138 526.606
ThecompanyhasmadeprovisionforCsRexpensesasperThelndustrialEnterprises Act,2076(i.e.l%ofnetprofit).

Earnings Per Share Note 27
For the Year Ended For the Year Ended on

Particulars
on 3Lst Ashadh. 2081 31st Ashadh. 2080

Net Profit for the Period
No of Shares Outstanding
Weighted Average Number of Shares
Basic Earnings per Share
Diluted Earni Share

PW

70,303,690
5,000,000
5,000,000

52,t33,989
5,000,000
5,000,000

10t4.06
14.06 Hg

c

W
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SUPER MAI HYD R LIMITED
KMC-30, Gyaneshwor u, Nepal

Company Overview, Significant planatory Notes Forming part of
Financial 1

Other Explanatory Notes

Note 28: Income Tax
Current Tax: The Company has been involved in the commercial generation, distribution, and

transmission of electricity in the current fiscal year 2080/81. Hence, the tax exemption as per the
provisions of section 1 1 (3 Gha) of lncome Tax Act, 2058 is applicable for the financial year 2080/81
(i.e. the company is assessed at |Yo of applicable tax rates for first 10 years of operation and 50% of
applicable tix rate for later 5 years). ihe co--"rcial operation of company was started on l1th

Kartik, 2075. Accordingly, the tax rate applicable to the company for the year is 0o/o and hence, no

amount is made as provision for tax.

Deferred Tax: Provision for defened tax has not been made since the company is assessed at 0%o of
applicable tax rates for first 10 years ofoperation and50o/o ofapplicable tax rate for later 5 years.

Note 29: Depreciation charged on Land
As per Income Tax Directive example 18.6.21, if any project is developed urder BOOT method and

later is transferrable to Nepal Government, land has to be classified under Group "E" and the value of
land has to be written off over the license period on SLM Basis.

Note 30: Employment Benefits
The company has made a contribution to the Provident Fund as per provision of The Labour Act,
2074 and has done Group Medical Insurance for the employees. However, the company has not made
provision for Gratuity as per the provision of the Labor Act, 2074. The company has not been

registered with the Social Security Fund as per Contribution based Social Security Act, 207 4 as of the

reporting date and has not made any post-employment/long term benefit plan for its employees.

Note 3L: Provision for Bonus
Provision for employees bonus is provided as per the provisions of the Electricity AcL 2049 and

Electricity Regulation 2050 (i.e. 2o/o of netprofit). Provision is created as per annual profit and paid in
the subsequent period as per the provisions of Bonus Act, 2030.
However, unspent amounts of NRs.143,684 has not been transferred to welfare fund as on reporting
date.

Note 32: Provision for CSR Expenses
As per Section 54 of the Industrial Enterprises Act,2076, medium, large industries, or cottage and

small industries with annual turnover of more than 15 crores shall allocate at least lo/o of the annual

net profit of each fiscal year to be utilized towards corporate social responsibility. The company has

made provision for CSR according to the provisions of the lndustrial Enterprises Act, 2076.

The funds created for CSR shall be spent in such areas upon making annual plans and programs. The
company has allocated NRs. 1,844,298 for CSR Fund till the end of the previous financial year.

However, during the financial year, the company has spent NRs. 430,000 only towards CSR expenses.

Note 33: Royalty
As per the provision of Nepal Electricity Act,2049, the company has to pay fixed royalty of N
per kilowatt for each installed kilowatt of electricity per year and 2Yo of average tariff per unit
term up to 15 years from the date of generation of electricity for commercial purpose. After 15

the company has to pay fixed royalty of NRs.1000 per kilowatt for each installed kilov
electricity per year and l0o/o of average tariff per unit.
The company has paid
Regulation.
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STJPER MAI IIYDROPOWER LTD
KMC-30, Gyaneshwor, Kathmandu, Nepal

company overview, Significant Accounting Policies and Explanatory Notes Forriring part of
Financial Statements for Fy 20g0/g1

Note 34: Related Party Transactions

Key Management Personnel (KMp)
The company has incurred the following transactions with the Key Managerial personal (KMp) whoare those persons having authority and responsibitity fority for planning, directing, and controlling the
activities of the entity, directly or indirectly.
Such KMP includes the Board of Directors of the company (including both Executive and Non-
Executi

Transactions with Key Management personnel (KMp) & Related party:
The companies identify following as related parties under requirements of NAS-24

o Subsidiary Company
o Shareholder holding 1oZ or more shares dwing the year
o Associate Company
o Director of company and their close family members

Related
the

Parly Transactions are identified by the management. The related party transactions during
are as follows:

S,,Prt*tiry

utive and ke Io who has holdine dir.ectorshin in the Subsid
S.N.

I Ashok Kumar Khadka Chairman
2 Sabita Bartaula Director (Women)
3 Kai lashman Raj bhandari Director
4 Navaraj Raut Director
5 Diwash Lal Maskey Director (Independent)
6 Buddhi Bahadur Thapa Director
7 Shivaraj Joshi Director (Fublic holding)

Dinesh Kumar
Bartaula

Salary, Allowances and
Bonus

Chief
Executive
Officer

Meeting Allowance

Reimbursement of
Travelling Ex

Loan given for Vehicle
1.450.500

Board Meeting
Allowances

Sabita Bartaula
Board Meeting
Allowances
Board Meeting
Allowances
Board Meeting
Allowances

Kailashman
Raibhandari

Board Meeting
Allowances

CIryN
/ rirm \*
I Reo.No':6781*,u#

Y

Key Management personnel Relationshin

s
N

Name Nature of Transactions
During the

Period

Outstanding
(Payable/Receivable as

on Nature of
Relations

oz

Ashadh
1t- 20n1

Ashadh
1t - 20to

I

857.500 41.490

204 000

90^4t3 t96.7t6 195.639

1.450_500

2
Ashok Kumar
I(hadke 238.000

Chairman

J
204.000

Director

4 Navaraj Raut
204.000

Director

5
204.000

Director

6
Diwash Lal
Maskev 204.000

Director

IWH



SUPER MAI HYDROPOWER LTD
KMC-30, Gyaneshwor, Kathmandu, Nepal

Company Overview, Significa.nt Accounting Policies and Explanatory Notes Forming part of
Financial Statements for Fy 20g0/gl

Note 35: Segment Reporting
Since the Company is engaged in only one segment "Generation and sale of electricity,, the company
does not have any reportable segments as per NFRS g.

Note 36: Subsequent Events
Th-ere has not been any significant reportable event after the reporting date which requires to be either
Adjusted or disclosed.

Note 37: Sharing of Cost
The company has entered cost sharing agreement with Mis Panchakanya Mai Hydropower Ltd on22nd
Ashadh, 2074 for sharing joint cost towards repair and maintenance tf transmlssion line and related
cost on the ratio ofinstalled capacity.

Note 38: Contingent Liabilities and Other Commitments:
Contingent liabilities are possible obligations whose existence will be confirmed by uncertain future
events that are not wholly within the control of the entity. Details of contingent liabilities are as
follows:

Note 38.1: Tax on Capital Gain Case
Inland Revenue Office Tangal assessed the income tax and TDS liabilities of the Company for FY
2076.77 by notiffing the Company on 2080.11.20. On 2081.01.27, the IRO assessed that the
Company had to pay Capital Gain Tax amounting to NRs.. 930,614 (including interest and penalties),
which was contested by the Company. For the unaccepted amount of NRs. 930,614,the Company has
filed the case for Administrative Review on 2081.03.14 contesting the assessment made by the IRO
by depositing one-fourth (ll4th) of the disputed liabilities amounting NRs. 232,655.

Note 39: Dividend
During the year, the Company has not paid any dividend to its shareholders.

H
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Board Meeting
Allowances

Shiva Raj Joshi

For import of
Electromechanical Items

Flovel Energy P\4 Ltd

Tax Payable on
Administrative
Review with
IRD

For Litigation against IRD
for Tax Case

930,614
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SUPER MAI HYDROPOWER LTD
KMC-30, Gyaneshwor, Kathmandu, Nepal

company overview, Significant Accounting Policies and Explanatory Notes Forming part of
Financial Statements for Fy 20S1/gl

Note 40: Reclassification
The following items have been recrassified for the purpose of faciritating better comparison and

Note 4l: Insurance Claim
lnsurance Claim was applied by the Company on 24thlestha,2080 forthe damage of Unit - 2 of the
powerhouse. Upon assessment, United Ajod Insurance Limited agreed to make a ciaim settlement
amounting to NRs. 4,759,000 on 9th Baisakh, 2081. Out of the agreed settlement amount, NRs.
3,759,000 has been received in the reporting period and NRs. 1,000,000 is receivable as on the
reporting date. The agreed settlement amount of NRs. 4,759,000 has been recognized as Insurance
Income during the reporting period.

Note 42: Rating of the Company
ICRA Nepal has reaffirmed the issuer rating of Super Mai Hydropower Limited (SMHL) at
UCRANP-IRI BBB- (pronounced ICRA NP issuer rating triple B minus), indicating a moderate
degree of safety regarding timely servicing of financial obligations with a moderate credit risk. This
rating is only an opinion on the general credirworthiness of the rated entity and is not specific to any
debt instrument. ICRA Nepal has also reaffirmed the company's long-term loan rating at [ICRANP]
LBBB- (pronounced ICRA NP L triple B minus) and also reaffirmed its short-term loan rating at
IICRANP] 43 (pronounced ICRA NP A three). This has been done by issue of report by ICRA on
July 8,2024.

Note 43: Risk Management
The company's business activities expose to a variely of risks, namely primarily to liquidity risk and
fluctuations in interest rates, which may adversely impact the operation of company. The company's
Board and management have overall responsibility for the establishment and oversight of the
company's risk management. The company's risk management policies are established to identify and
analyses the risks faced by the company, to set appropriate risk limits and controls and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in rnarket conditions and the company's activities.

Note 43.1: Liquid Risk
Liquidity risk is the risk that the company will face in meeting its obligations associated with financ
liabilities. The company's approach to managing liquidity is to ensure that it will have sufficient
to meet its liabilities when due without incurring unacceptable losses. A material and sustai
shortfall in cash flow could create potential business,continuity ri

w*W .o" aC",j"o^ -

I
Bank Guarantee
Deposit

Other Current
Assets

Cash & Cash
Equivalents 300,000

Margin retained
by bank2 LC 8.TT Margin Other Current

Assets
Cash & Cash
Eouivalents 612,080

J
Siddhartha Bank
Limited - Fixed Deposir

Other Current
Assets

Cash & Cash
Equivalents 20,000,000

Fixed Deposit
with a term of
more than 3

months

4
Samriddhi Finance
Company Limited-
Fixed Deposit

Other Current
Assets

Cash & Cash
Equivalents 20,000,000

Fixed Deposit
with a term of
more than 3

months

w
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SUPER MAI ITYDROPOWER LTD
KMC-30, Gyaneshwor, Kathmandu, Nepal

company overview, Significant Accounting Poticies and Explanatory Notes Forming part of
Financial Statements for Fy 20g1/Sl

Jhe lo.mrpv is fully dependent on Nepal Electricity Authority for its revenue based on the ppA.
Any delay in settlement of dues by NEA will make it iirncutt ror the company to operate smoothly.

Note 43.2: Interest Rate Risk
Interest Rate Risk is the risk that the fair value or future cash flows of a financial instrument willfluctuate because of changes in market interest.rates. The company's exposure to the risk of changesin market interest rates relates primarily to the comp*y. rorl-t".. debt obligations. since theinterest rate is influenced by maiket forces, the company has littIe role in minimirin! trr"iirr.. rr,"company manages the interest rate risks by negotiating with reputed commercial banks.

Note 43.3: Capitat Management
capital includes issued capital and all other reserves attributable to the equity holders of the company.
The company manages its capital so as to safeguard its ability to continue u. u going"oncem and to
optimize retums to the shareholders. The capital structure ofihe company is bas"ed i, **u!"."nt,,judgement of the appropriate balance of key Llements in orderto meetlts rt ut"gi" needs. We-consider
the amount of capital in proportion to risi< and manage the capital structure in light of changes in
economic conditions and the risk characteristics of the underlying assets.

Note 44: Miscellaneous

' All the figures stated on the financial statements are Nepalese Rupees and rounded up to the
nearest rupee.

o Notes form the integral part of financial statements.
o Confirmation from most of the parties has obtained and confirmation from few parties are in

due process of obtaining.
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Super Mai Hydropower Limited
KMC-30, Gyaneshwgf , I(athmandu, Nepal

Annexures for Notes ,rrd&e,,)ilrr., Financial Position

-

StaffAdvance Annexure I
Particulars As on Ashadh 31,, 2081 As on Ashadh 3L, 2080

Aadesh Karki
Amar Paikara
Bhisma Khadka
Dinesh Kumar Bartaula
Dipak Singh
Kishore Gutta
Nirajan Karkix
Ramesl-r Kandel
Sujan Adhikari
Suj an Adhikari-Engineer

366,5_30

t96,716
34,656

140,988
iq 7?q

to,)za

zoz,)ts
1,550

231,129
30,166
54,115

140,988
ig 7?g

4,565
9,600

Toprai Shiwakoti 50,663 59491
Total 899,530 869.793

xAllowance for doubtful receivable has been made for staff advance to Nirajan Karki which has been long

outstanding and there is no any certainty about amount to be received during the operating cycle.

Loans and advance includes staff advance and other advance that ate non interest bearing in the due course of the

business and same will be settled in the subsequent year.

Advance aqainst Proiect and Supervision Annexure 2

Particulars As on Ashadh 31, 2081 As on Ashadh 31. 2080

CCTV Station and Smart Home Private Limited

Delta Hydro Solution

Flovel Energy Private Limited

ICRANepal Limited

Pal Engineering Trade Centre Private Limited

Rajeev and Company

RBB Merchant Banking Limited
Venus Hvdro and Electric Private Limited

100,000

470,591.

114,633

31,74;

1,125

100,000

3,408,000

625

2s)2;
Total 658.091 3.533.750

with Banks Annexure 3

Particulars As on Ashadh S1, 208t ,ts on Ashadn

Prime Commercial Bank

Siddhartha Bank Limited
Samriddhi Finance Company Limited

25,000,000

- 20,000,000

15,000,000 20,000,000

M /L P ____-__
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Ann exu res for Notes formi n elh.ilt+frf,Fin ancial Positio n

Marqins and Deposits Annexure 4

Particulars As on Ashadh 31, 2081 As on Ashadh 31, 2080

With Banks
Bank Guarantee Deposit

LC and TT Margin
With Others

Other Deposit

Other Advances

Deposit with IRD for Tax Case*

300,000

44,080

10,300

232,655

300,000

612,080

10,300

1,500

Total 587,035 923.880
*The Company has contested the assessment made by Inland Revenue Office, Tangal (IRD) and filed for

Administrative Review on 14th Ashadh 2081 for the disputed amount of NRs.930,614. Tbe Company has deposited

1/4th of the disputed amount NRs.232,655 with IRD and in case the decision is made against the Company, residual

amount (NRs, 697,590) 75% of the disputed tax amount shall have to be paid.

Prenaid Exnenses Annexure 5

Particulars As on Ashadh 31, 2081 As on Ashadh 31, 2080

Prepaid Insurance

Prepaid Fixed Royalty Expenses

Prepaid Bay Charge

Prepaid Credit Rating

Prepaid Internet and Communication - Site

Prepaid Internet - HO

Prepaid RTS Fee (Sanirna Capital Limited)

Prepaid RTS Fee (RBB Merchant Bankine Limited)

1,661 ,31 8

195,000

108,000

92,lll
20,981

57,140

1,535,142

195,000

108,000

168,301

58,90;

Total 2,135,150 2,065,348

Expenses which are incurred for future period other than reporting period are recognized as prepaid expenses.

Prepaid ofprevious year related to current reporting period has been recognized as expenses in Statement of Profit or

loss and other comprehensive income.

The Company has a policy of bifurcating the expenses amounting to more than Rs.10,000 into prepaid and incurred

-€"aG:iCd /--
/

Supumai Hydropower
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expenses and any expenses below this .d are expensed entirely within the period.



Annexures for Notes forming the part of Financial Position
Duties and Taxes Payable Annexure 6

Particulars As on Ashadh 31, 2081 As on Ashadh 31, 2080

TDS on Legal Expenses

TDS Consultancy Fee

TDS on Internet
TDS- Nees Engineering
TDS on Biplob Construction
TDS on Sumiran Construction
TDS-Venus Hydro
TDS on Bhairab Engineering
TDS on CDSC
TDS onNEPSE
TDS on RBB Merchant
TDS on Paramount Office System
TDS - Pinnacle IT
TDS at Service
TDS on Advertisement
TDS onAudit Fee

TDS on Board Meeting
TDS on Civil Works
TDS on Tax Audit Fee

SST on Salary
TDS on Share Issue Cost
TDS on Vehicle Rent
TDS onRemuneration
TDS on Gratuity
TDS onLeave Pay Salary

315
300
792

4,062
95t

1,643
34,350

1,OBB

1,800
750

1.,1.25

68
90

378
1,975

75,300

1,875
18,559

26,987
14,513
17,573

7,131
613

4,500
136,200

50,1 89

1,500
105,929

1,500

6,667
318,060

Reverse VAT Payable 61,986

Salary Payable Annexure 7

Particulars As on Ashadh 31, 2081 As on Ashadh 31. 2080

Madhab Karki
Dik BahadurNogu
Hemant Jha

5,700
110

000

W €".(-.;l* {- lil\
Supermai HydroPowu
\-r--
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Super Mai Hyd Limited
KMC-30, , Nepal
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Super Mai Hydropower Limited
KMC-3 0, Gyaneshwor, I{at\mandu, Nepal

Annexures for Notes forming /?-\tFinancial Position
wpermarHy(lr0p0t?er

site office salarv and Admin Expenses \-r-\-
Annexure 8

Particulars As on Ashadh 3L, 2081 As on Ashadh 31, 2080

Dashain and Tihar Expenses

Designing Cost - Site

Fuel Cost-Site Office
Godak Meter Reading Expenses

Indirect Material Cost-Site
Internet and Communication -Site
Kitchen Expenses-Site
Medical Expenses-Site
Plantation Expenses
Printing and Stationary Expenses-Site
Puja Expenses-Site
Rates and Taxes- Site

Salary and Allowance Expenses-Site Office
Travelling Expenses-Site
Water and Electricity Expenses- Site

))7 )qo
81,925

765,727
96,950
74,785

131,047

1,059,178
2,904

180,900
10,080
74,910
12,429

'7,408,531

)1) 7't)
a- a-1J)r3 I I

223,500

339,8t4
113,300

169,626

96,330
955,724

68,243

28,397
22,000

7,887,560
87,555
47,831

Office Expenses -Site 104.195 235912-

Total 10,472.594 10,326.792

Repair and Maintenance Expenses-Site Annexure 9

Particulars As on Ashadh 31, 2081 As on Ashadh 31, 2080

Repair and Maintenance Expenses - Vehicle
Repair and Maintenance Expenses - Transmission Line
Repair and Maintenance Plant - Civil
Repair and Maintenance Plant - Electromechanical

390,76;

119,812

430,561
270,785

1,122,633

Repair and Maintenance Plant - General 168.143 278,451

and Maintenance ead Office Annexure 10

As on Ashadh 31, 2081 As on Ashadh 31. 2080Particulars
Repair and Maintenance Vehicle
Repair and Maintenance-Office

79,002 60,310
- 19,700

-5),rG.xl-
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